‘ORDINANGE ]SI'O .

AH ORDIHANCE movzmm FOR THE ESTABIISHIEM, con- -
- STRUCTION AND ‘INSTALLATION OF A MUNICIPAL WATERWORKS
SUPFLY AND DISTRIBUTION SYSTEM IN AND FOR THE TOWN OF
.- RUSSELL SPRINGS, KENTUCKY , UNDER" AND PURSUANT TO THE
_ PROVISIONS OF CHAPTER 133 0F THE ‘SESSION: ACTS OF THE
. GBNERAL ASSEMBLY OF KENTUCKY FOR 1926, AS AMENDED BY
CHAPTER 92 OF THE SESSION ACTS OF SAID GERERAL Assmx—- ,
 BLY FOR 39303 AUTHORIZING THR ISSTUANCE. AND . SALE OF..
$15,000,00 OF mmnwoaxs REVENUE BONDS OF SAID TOTN

PRESCRIBING THE FORM OF SAID BOHDS, AND PRG’&TII)IHG FOR

'THE COLLECT ION, SEGREGATION AMD DISTRIBUTION OF THE

REVERNUES OF SAID WATERWOBKS SYSTEM FOR THE PURPOSE OF -

FROTECT ING AND PAYING ‘SAID BONDS; AND PROVIDING FCR THE .

ADVERTISING FOR BIDS TO FERFORM CERTAIN WORK AND TO

FURNISH CERTAIN MATERIALS FECESSARY IN THE CONSTRUCTION

AIID INS‘I'AI.LATION CF SAID SYSTEH; _

WEBEAS, it is daemed daairable and neaeaaary, and 15 hereby
declared ta be denirable a.nd necesaary that the Tawn af Ruasell
'Springs, Kentucky, a town of the aixth claas in sa.:ld State, ahall.
establish, own a.nd o;perate a Watexworka aupply and distribution
system fox the purpose of suppwing and dintributing Water far and
to said town and to the inhabitants theraef, and |

WI-IEREAS, the Worka Progresa Admniatration of the Unite@

[L—

States of ﬁmera.ca ha.a approved an a.lloca.tion of :E‘edera.l funds tu
defray a’ portion of the cost or la.bar and matem.ala neaessary :{n

o build:l‘.ng and constructing such & waterworka aystem in aai.d tm. n
condltmned upon aaid town providing the remaining pnrtion ef the
neaessary fundas for such wark, and ,

f WHEBEAS, it 1is deemed and hereby dealared to be adviaable and | T
necesaary that the aaid town a.cquire said wa.terwerks syatem b,v ae- ' .
cepting the offered ald of aaid Worka Progreaa ﬁdminiatration in -

:l’urnishing a port:on of the lahor a.ud ma.teria.ls for sa.id cunatruetiun o _ =
of said waterworks ayatem, as afareaaid, -and by contraeting with | '

the lowest a.nd best hidder, or. bidde:ra, for the perfoming of auch ‘
part of said work and the furnishing of". auch part of the necesmry |
ma.terials which sald town will be requ;tred to pazr for undar tha .
.aa.id conditions mposed by said Worka Pragraas Aﬁministration for '
the :mrnishmg by it of the a:l.d mentioned, said bids to ba re-

'3'515-‘3":7,-5“ceived. by sald town after dna advartmement for same a8 hereinaf-w




texr providedg and
WBEREAS. the sum of $15, 000400 is daemed and is haraby deolared to

| | be a sufficient sum to defray that part of the cost of erecting, construct.
| ing and inatalling aaid waterworks system that said town must bear, as
aforeaaid, and :

WHEREAS, the sald town has caused to be preparad by He Ko Bell.
CQnaulting Engineera, of Lexington, Kbntueky, completa plans, speci=-
flcations, estimates, drawings, plata? engineering requirements, and

_ information o bidders regarding such a waterworks system for the
said town, all of which will be on file in the office of the clerk
of said town, and

WHEREAS, under the rrovisions of Chapter 133 of the Session
Acts of the General Aseembly of Kemtucky for 1926, as amended by
Chapter 92 of the Session Acts of aaid General Assembly for 1930,
sald town is authorized and empuwered to issue bonds for tha pur-
vose of dafraying the cost of cnnstruction, erection and installa=
tlon of a waterworks system. |

NOW, THEREFORE, the Board of Trustees af the Town of Russell
Springs, Kentueky, DO CRDAIN AS FOLIO@SS

_ SECTION ONE, There shall be established and constructed under

and pursuant to the provisions of Chapter 133 of the Session Acts

of the General Asmembly of Kentucky for 1926, as amended by Chapter
92 of the Session Acts of said General Asgembly for 1930, a com-

"plete waterworks supply and d1str1bution system in and for the said
| Town of Russell Springs, Eentucky, said ayatem to consist of the
‘materials and equipment described and set out in the said plans
and specifications prepared by said H, K. Ball, Consulting Enginneers
ef Lexington, Bhntuckyg'as aforesald, and
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to ba aonstructed, erantaﬁ and installed pursuan# to and in diu
Tect accordanca with the sa.id p‘.lana, sPecifiuat :lons, drawinga,
plats, and enginaoring raqnirementa heretofore prapared by aaid
enginears, aa.afo:esaid, and along the lines and at the places .
designated and set out in same. The sald plansy spgcifidations,
estimates, draW1nga, plats, engineering requirements and infor--
mation to bidders teo be on file in the office of tha Clerk of the
Town of Russell Springs, Xentucky, are hereby approved gnﬂ adopted
and made a part of this ordinance by references | | :
Payment for that part of the cost of said'waterWOrks gy stem
that mist be made by the said Town of Russell Springa, Kbntunky,
shall be made under and pursuant to the provisions of said hape
ter 133 of the Session Acts of the General Assembly of Kentucky for
1926, aa amended by Chapter 92 of the Sesgion Acts of said Genara1
As:embly for 1930 from.funds to be derivad from the sale of an
issue of bonds hereinafter provided for and to be issuet pursuant to
and in full compliance with sald law, and the additional cost
of said waterworks system will be borne by the Govermment of the
United States of Ameriea through an allocatiun of Fedaral funﬂa for
Bu@h‘PuIPoae‘mQQE to said town by and through the said Works Progress
Administration under the apglicable p:oviaiens of the Emergency
Reliéf Appropriation Aet of 1935 of the Federal Congress of the
United'Sta£es of America. |
SECTIGN W0 For the purpose of enabling the said tawn to
establish, build and wajintain the said waterworks . aystam. the

01ark of saild tawn, when he i8 directed 80 to do by the order
' of the enginser superintending aaid'work, is heraby authorizad
| and directed to advertise for a space of not less than ten {10)
days foxr bids to perform the work and/ or furnish the m#tarials.

for such jtems of the work to be performed or materials furnished
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for the ,:_mmmmou, Tection a.r‘:‘d :lnaf;a].j.a.t:{.oh of aaid system
a8 said ongineer may. d;reqt, under and. ;pursnant ta the aaid
Plans, specifioationn. eptimaton, plata, drHWinga, and engineer-

ing requiramanta hereinhefore mantioned, whiah bida shall ba de-

;livered aealed to aaid Town Glerk to ba openad in the presence
. 9f the Board of Truatees 0f said town at a meeting to be there

B after hsld foxr the purpnse af recelvlng and pa851ng upon said

bids, and said hids shall be accompanied by a certified check
payable %o the qrder of the Treagurer of said town in an ameunﬁ
equal.to Tive per cents (5%) of the amount of’each‘bid. . Only the
lowest and best bid, or bida, will'be‘ancapted, and no bid shall
belagaepted which adds to o: takes from the proposal or require-

“megts'Of the plans and specifigationa‘hereinbgfpre aprroved and

adopted, The B?ard of Trustess reserve the right to reject any
and ail bids, | ‘ . S .

_ , SECT ION THREE, For.the‘purpase of providiug the funds for
deffaying that part of tha aost of the establiahmant, conatruction.
erection and installation of the Baid'uterWorkﬁ aystewu together
with all the appurtenancea thereto. that said town muat provide
funds for, as aforesaid, the:e shall bve isauﬂd thelbonds of said‘
town to be known as Waterﬁarka Ravenua Bonds, in the principél
amount of Fifteen Thousand {%15,000.00) ﬁnllaxa, which bonds
shall bear date nf‘Jannaxy 1y 1937, and ahall he of tle denomia
nation of Five Hundredf$500 00) Dollars each, nnmbered ‘consecu-
tively fram one (1) to thirty (30) inaluaive,‘bear interest at
the rate of five per centum (5%) per annum.payable semi-annually
en the first days of July and Jannarﬁ éf.aaoh.yeﬁr until TEw
tired; commencing July 1, 1937, and maturing on the first day of
January in the following numbars.and‘amnun$g in the following
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]
yoarst | : | .
i S =139 $500..oo‘
2 T e 1940 | mc.eo**
" 3 w1 9Y] 500400
] 4 o 1942 500,00
5 . 943 500400
6 : . N 947 s00.00
7 e 715 s00.00
| 8 . 790 500400
s s 747 500,00
10 742 so0.00
1132 - w1799 1,000,00
© 13-14 . mmal9so 1,000,00.
15-16 - mw |75/ 1,000.00
was w752 1,000.00
19-20 . | m | 753 1,000.00
2-22 e 954 1,000,00
2324 | = 1955 1,000,00
25-26 w175 1,000.00
o280 | m |757 1,000, 00
""29-30' . o - 75 &1,000.00

Bath the principal af and 1nterest upon said bonds shall be pqyable

in auah funda as are then lagal tender for the payment of debta due

to the United Statas uf Amer:.ca. a.'h the offiee of the Town Treaaurer
of the Town of Russell Springs, Kentmky. | |
‘Said bonds Shall be signed by the Ghairman of the Baard of
Tustoaes and se“lad with the nerpo*ate seal of said Town and ate
tested by the Town Glepk.-and the interest eonpons attached to
said bonds shall be executed with the facesimile signatures of
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said Ghaizman and Baid Tawn clerk, ahd aaid officiala hy the

‘execution of said bonds ahall adapt &g and for their own proper
‘signatures their reapaﬂtlve fac-simile signaturea on said coupons;

All of- aaid bonds, together with the intereat thereon, ahall be
payable out of the Bond and interest Sinking Fund Account herein-
after provided for, ané shall be a Valid claim.of the holder

thereof only against said acceunt and the fixed and determined '

portion or amount of the groes income and re?enuea of aazd'water-
works systen of said Town of Russell Springs, Kentueky, pledged
to said account, and such bonds shall not constitute an 1ndabt—
edneas of said Town within the meaning uf any conatitutional pre-
visions or limitations.

SECT ION‘FOUR- That upon the presentation at the 9ffice of
the Town Lreasurer of said Town of Russell Springsﬂ Kentucky, of
any of the baid honds, authcrlzsd hereunder, the same may he '
registered as ta prlncipal only in the name of the owner nn the
books eof said ireaaurer, such regzstratzon to be noted on the re=
verse side of the bonds by Baid T “reasurer, and thereafter'the
Principal of auch reglatered bonds shall be peyable only to the
Tegistered holder, his legal representatives or assigns, Buch
registered bonds Bhall be transferable to another registered '

holder, or back to bearer, only upon presentatzan to the “reas-

‘urer with a 1ega1 asalgnment duly acknawledged or approved' Rege

igtration of any of such bonds shall not effect the negotiability'
of the coupons thersto attached. but such coupons ahall ba trang-

ferable by dalivery merals.

SECTION FIVE. That said bonds sball be in substantially the

fellowing foxrmz
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UNITED STATE OF AMERICA
COMUONWEALTH OF XKENTUCKY -
 CoURTY oF RUSSELL, .
TOWN OF RUSSEIL SPRINGS
VATERNORKS REVENUE BOMD

No. . $500.00

The Town of Rusmell Springs, im the County of Russell and
Commonwealth of Kentueky, for value Tecelved, harehy promiseé
to pay to bearer, or if this bond is registereﬂ. to the regis=-
tered holder hereof as hereinafter provided, the sum of Five

 Hundred Deollars($500,00) on the first day of January, 19 ’

and to pay interest on said sum from the date hereof until paid
at the rate of five per cent. (5%) per annum, payable semieannue
ally on the firat.days\of July and January of each year, come
mencing July 1, 1937, upon presentation and surrender of the ate
tached interest coupons 55 the same severally maturej both prine
cipal and interest being payable in such funds as are then legal
tender for the payment of debts dne to the United States of
Amerioca, at the office of the Treasurer of the Town of Russell
Springs, Kentucky.

| This bond is issued by said Town pursuant to én ordinance
duly enacted by the Board of Trustees thereof on the day
of _» 19364 for the purpose of?defraying the

cost of constructing and erecting a municipal Waterworka system
for aaid Town under and irn full compliance with the - Gonatitution
and Statutes of the Commonwealth of Kentucky ingluding, among
othera, Chapter 133 of the 1926 Acts of the Gemeral Assembly of
Kentucky, as amended by Chapter 92 of the 1930 Actas of said‘Genp
eral Assembly. '

This bond is payable only from and secured by a pledge of a

fixed and determined portion of the gross income and revenues

To




to be derived rrom.the aperation of aaid'watarWOrka aystem, which
has been aet aaide as a speeial fund for ‘that purpose and identi-
fied as the “Whtarworks Bond and Interest Redamption Fund of
Rusaell Springs, Kbntuoky,“ and this bond does not conatitute
~an indebtedness of the Town of Russell Springs ¥ithin the mean~

‘ ing of any Gonatitutional provisiana or 1imitat;nns. Szid Towm

......
]

covenants and agrees that it will continuoualy uparate said
‘Waterworks ayatem and that it wzll fix and maintain such ratas
for water and'water Berv1oa and aolleat and accaunt for income
and revenues from such waterworks system aufflcient to craate
and maintain said Sinking ‘Fund Ancount 8o as to pramptly pay
the princlpal and interest of this bond and the 1saue of which
it forms a part as the same will ‘becons due. |

‘. A atatutory mortgage lien, Which is hereby recognizad as
valid and bindlng on said waterworka system, ia created and
granted to and 1n favor of the holder or holders of this bond
and the issue of which it forms a part, and in favor of the
holder or holders of the coupons attached to said bonds, and
'said'waterworks system shall remain subject to such atatutory
mortgage lien until the payment in full of the principal of and
interest on this 5bnd'and'the ispue of which it forms s partQ

Thiﬁ bond mey be‘regiatered as to principal only in the

name of the holdér on the books of said Town in the office of
its Town Treasnfer. such registration being noted hereon by the
Town Treasurer, after whioh no transfer shall be valid unless
made on said books and similarly noted on the bond, but it may
be discharged from such registration by being transferred o
hearer, ‘after which it shall be tranaferable by delivery. but
it may agaln be registered as bgfora, The-regiatratlou of this
bond as to principal shall not restrain the negatiabiiity of

8,




the nouponﬂ by delivery merelys,

£

- This bnnd 15 exempt from taxation in the Commonwealth of
mmmw.ml '

IT IS HEREBY CERTiFIEﬁ, RECTTED AND DECLARED that all actas,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this bond, have existed, have
‘happened, and have been performed in due time, form and manner as
required by law, and that the amount of this bond, together with
all other obligations of said Town, does not exceed any limits pre~
sorived by the Constitution or Statutes of the Commomwealth of
Kentucky, and that a sufficient portion.ofifheggoss income and
revenues of said waterworks system has -been pledged to and will be
gset aside into the said speoial'funﬂihereinbefore mentioned by
gaid Town for the prompt payment of the principal of and interest
on this bond and the issue of which it forms a parte

IN WITNESS WHERBOF, the Town of Russell Springs, in the Com=
monwealth of Kbntuckyg has eaused this bond to be aignaﬂ by the
Chairman of ité Boar& of Trusteesy and its corperate seal to be
hereunto affixed, attested by the Town Clerk, and the coupons
hereto attached to be sxzecuted with facesimile signéturea of said
Chiairman and said Town Clerk, which officials by the exeoution of
this bond do adopt as and for their own proper aignaturea their
respectiva fac-gimile signatures appearing on said coupons, and

this bond to be dated as of the First day of January, 193?.

Chairman Board of Trusteass
ATTEST $

Town Clerk.

9.




(FORM OF COUPON)

"o | : \ ' $12.50

On the £irst day of _ s s 19____, the Town

of Rusaell Springs, Kbntucky. will pay to bearer'!wﬁlte and -

5Q/100 Dollars ($12.50) in such funds as are then 1ega1 tendex

for the payment of debta due to the United States of Americap out )
of the "Waxerwarks Bnnd and Interest Redemption Fund of Russell
Springs. Kbntucky,“ ax ‘the affice of ihe Treasurer of the wan

of Russell Snrings, Kentucky this being six months intereat then

‘due on its Wgterworks Revenue Bond dated January 1y 1937.

Chiirmar Roard of Trustees.

" Towa Clerk,
(PROVISIOKS FOR REGISTRATION TO BE
ENDURSED OH ¢HE BACK: OF EACH BOND)

At the request of the holder, the within bonﬂ is hereby cone
verted into a reglstered bond, and the principal thereof shall be
payable only to the registered holder or to h:a legal representa~"
tive until i1t has been discharged from such registration by being
transferred to bearer, after which it shall be payable to bearesy
and tranaferrablé by deliverys
DATE OF REGISTRATION TN WHOSE NAME REGISTERED  TOUN TREASURRR

SECTION SIXs. That uwpon said Town ccoming into posgession of
said Waterworks system, it shall therecafter be operated by it,

for the purpese of this ordinance, on a fiscal year basis cole
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| neming -Ianua:w Iste of each year, and ending Decerber 31st of the
same year. From and after the delivery of any bonds isswed under
the previsions of this ordinance, the gross inccsmé"and- revenues of
said waterworks system of the Town of Russell Springs, Kentucky,
shall be set aside and pledged into a separate and speoial fund to
be used and applied to the payment of the principal and interest
upon the bonds, the operation and maintenance of thg waterworks
qjataﬁ, .including the nmaintenance of insurance upou smﬁe ag8 hereine
after provided, and to provide a depreeciation fund therefor as 'foi-
lows, to=wits
There shall be and there is hereby created an account to be
known ag the "Wa.terworks Bond and Interest Redemption Fund of Ruse
se;l,l Springs-,‘ Kentucky," into which 'I_-:_h_'ere 8hall be set aside from
the gross income a.hd revenues of saild waterweorks system for each
fiscal year, for the ‘purﬁdse of paaring" the interest a;nd principal
of ‘;‘,he bonds herein authorized to be issued, the following amount s
in the followmg years, which are fixed and detarmined as followsi
For the year endlng Decenmber 31,

Year Interest Prineipal Total
937 $750.,00 : $750,00
1938 750400 $500400 1,250,00
1939 725400 | 500400 1522500
1940 700400 500400 15200400
1041 - 675,00 500400 1,175.00
1942 650400 | ' 500.00 1,150,00
1943 . 625.00 500,00 1,125.00
1944 600400 500,00 1,200,400
1945 T 575,00 500,00 © 15075.00
1946 850,00 500.00 1,050.00
1947 ‘ . 525,00 500,00  1,025.00
1948 ' 500,00 1,06@.00 1,500400

1049 450,00 1,000,00 1,450,00




- Year .- Interast Prineipal - Total
1956;~- 400,00 - . 1,000,00 213400.00
1951 350,00 1,000400 1,350400
1952 - 300400 1,000,00 1,5doﬂoo

1953 250400 1,000,400 1,250400
1954 200400 15000,00 © 15200400

' 1968 150400 15000400 14150400

1956 100400 15000400 14100400

1957 60,00 - 1500:0,00 1,050.00.

E%ymants Bhall be made inte said sccount in Bqual monthly
installiments on the firat of eaah month, except that when the
first day of any month shall be a Sunday or 1ega1 holiday, then
sugh paymentnshail be made on the uext sﬁnneeding secular day.
Said funds next hereinbefore provided for afe hereby pledged for
the vurpose of paying ihé Prineipal of and interest on the bonds
herein authorized to be issued; provided, howaver, that after such
amount of said bonds have'been retired that the amount then held .
in the Sinklng\Fund is'equal to-the entire amount of the intersst
and prineipal that will be payable a2t the time of the maturity of
all of the bonds then remaining outstanding, no further payments
need be made into sald Waterworks Bond and Interest Redemption.
Fund Acoount., N :

If in any Fiecal yeaxr: the Town shally, for any reason,.fail
to set apart and pay into.said bond and interdést sinking fund .the
full amount above stipulated, then an amount. equiValent t0. such
deficiency shall be set apart and pald into.said bond and interw
est redemption sinking fund from the first awallable gross. in.
come and revenues of the following year op Years, and same. shall
be in addition to the amount otherwise herein provided to be BO

set apart-an& paid during. such suaeeediﬁg:yeﬂr or‘yeara.
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S éiikxﬁﬁnﬂrasdfjnfgféﬁt”rhdampiibnhéasbunz‘as‘hereinbefbra
'pruvidédffbrfsﬁall be used solely and only snd is hereby irrew
vocablj‘plédged_fof the purgpose of paying_thg principal of and
inﬁereaf on the bonds herein, authorized to be issued,‘-lnterest
on said bonds accruing prior to the completion of thé construcfion-
0f'said*watérworks gystem shall be paid from thé‘@roceeds of said-

bonds to the extent such interest is not received as acerued inters

est, and, upon the sale and delivery of said bonds and the receipt
of the proceeds, the sum of not less than $750.00, ineluding the °
acerued ihfereat'reaeived, shall be withdrasn from said proceeds
and placed.in said bond and interest redemption sinking fund to
pay s&id interest« Whensover and as & sufficient surplus shall
nave B%en‘accuﬁulated in the operation and maintenance account
hereinafter created to balance the amount of the proceeds of said
bonds so used to pay Said-iﬂterestg there shall be a2 reimbursdément
from said operation and maintenance account to said bond and
interest reﬂemptionzncaountt%b‘the amount - thersof  Any part of the
money received from the sale of said bonde remaining unexpended
after the completion of the conétruction of the said waterworks
gystem shall be paid into said Bond and Interest Redemption Fund
and shall be used only for the payment of the Trincipal of sald °
bonds or to acgquire outstanding bonds of said issue by purchase -
at public or private sale at a price not to'exceed the face"amount

thareof, exclusive of accruéd interesf. Any hbnds so aeguired by

purchase shall be cancelled and shall notfl

t '
- er centum ( 4 %) of the balance of the

gross income and revenues remainlng‘atter the afareaaid payrmients

o repissuad.

therefrom inte sald bond and interest redemption slnking fund ashall
be set aside into an account hereby deaignated to ba knawn ae
the "Operation and Maintenance Account",_to be uped and expended

L




;aperation anﬁ mnintenanee 9f 8aid waterworks syse.

teu, inaluﬁing the maintenanea of inaurance thereon a8 hereinafw
'tar rrovided, the Board nf‘Trustees of the Tﬁwn of Russell Springa,
Kantucky, hereby findlng and determining that #aid. 8tjm % of
such balan¢9 of thetincqma‘and revenues of said. waterworks systen
ia,neceﬁsary.for_the rroper. operation and maintenance thereof, but
is net ig‘excess«of.thg amount required for sald purposes

¥
; per centum (__lJé:;_?) of

sunh balance 01 the gross income and revenues of said wabterworks

The remalni

syatem‘shall be set‘aazde into an account hereby designated
to be known a8 the "Depreciation Fund®; and to be psed and expended
in making good any dePreclatzan in said waterworks system and inp

maklng any extensions, additions or constructicns to the waterworks,

the Board of Trustees of the Town of Ruasell SQrings, Kentuekyy
hereby finding and dete:minlng tha@ such proportion of gueh balance
of thé.income and révenues iz sufficient fof;said.purpoaas; ARy
accumulation in said'ngprgoiation'Fund in excess of $250.00 shall
be invested in direct obligations of the United States of America,
and the income from such investments shall be carried in the Dew
preclatian Fundy and sald Fund shall be used gnd expended only
for the burpoges hereinbefore set oute. The Board of Trustees of
said Town may order the sale of any investments of said fund whene
ever necessayy to make expenditures for the purposes authorized,
sEGEIGH SEVEN. It is hereby covsnanted and agreed by said
Town of Russell Syrings, Kentucky, that, 80 long as any.of the
bonds herein authorized remain outstandlng and unpaid, githery
principal o; interest, 1t will contimaously operate and maintain
said waterworks systém‘and will fix and.mﬁintain such rates for
water and watef smervice and colleect and acéount for income and

revenues from said waterworks system as will be sufficient in

1l4.




»#agh figeal year periodi _
-le To pay when due the principal of
and interest on the bonds herein
- authorized, and to provide during
each fiscal year the sums required
to be paid into the Bond and In-
terest Redemption Fund under
Section Four of this ordinance,
2s To pay all costs of operation and
maintenance of the waterworks syse
tem, including the maintaining of
insurance thereon as hercinafter
Provided, and :

3 To provide an adequate Depreciation
Pund for the Waterworks System,

cbmpensation for services rendered ts said Town shall in like man-
nexr be charged against the Tawn, and payment for the same shall be
made monthly from the corporate funds and apportioned to said Bong
and Interest Redemption Fund and for the operatlon, maintenance
and depreciation of said waterworks éystam as hereinbefore provided,
SECTION RIGHT, The Town of Russell Springs, Kentucky, hereby
covenantsa and'aérees with the holder ar holders of the bonds herein
authorized to be issued, ni any of them, that it will faithfully
and punctually perform all duties with reference to said waterworks
system required by the Conastitution and laws of the Commoyprealth of -
Kentucky, ineluding the making and collection of reasonable and suf=
fiecient rates for services rendered by said waterworks system and
make application thereof to the respective funds ereated by this
'ordinance; and the saild Town irrevoeably covenants, bindgsland 0blie
gates itself not to sell, lease, mortgage, or in any manner dispose
of said waterworks system, including any and all extensions and ade
ditions that may be made thereto, except the mortgage as provided
in Section Seven hereof, untii all the bonds hersin authorized te

be lssued shall have been paid in full, both principal and interest,

or unless and until provisions shall haye been made for the payment
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.;tpaid-bbﬁﬁgj'Ehd'interest thereon, in full, and the Town further

ﬁb&enanta and agrees with the holders of said bonds that it will

at all times efficiently maintain and earry on the operations and
bupineas of the wate:wqus gystem and will keep the same and every
pazrt thereof in.goodﬂcondition,ﬁrepair. and working order, and will
charge and collect such rates for services rendered by said walters
workswayatém that the gross revenues will be sufficient to produce
the sum required for the Bond and Interest Redemption Fund, to
provide for the payment of the cost of the operation and maintenance
thereof, and to provide an adequate Depreciation Fund for said sye~
temy as provided hereine.

SECTION NINE. That, for the further protection of the holders
of--the bonds herein aﬁthorized t0 be igssued and the goupons thereto
aftached, a étatutory mortgége lien upon said waterworks systen
and all the propertiﬁs connected-therewith*and belonging'thereta.
is granted and created by Chapter 133 of the Sasaion Aots of the
Gengmal Aseembly of Kentucky for 1926, as amended by Chapter 92
of ﬁhe Session Acts of sald General Assembly for 1930, which said
statutory mortgage lien is hereby recognized and deelared to . be
valid and'binding upon the Town of'Rﬁ53311:8prings, Eentuoky, and
all the property constituting the waterworks system of said town,
as provided by law, and it ahail take effect immediately upon the
deliwexry of any,hondé anthorized to be issued under the provisions
of this ordinance. Any holder of said bonds, or of any of the coue
pons; mayy either at 1aw or in equitys, by suit, action, mandamus,
or other proceedinge protegt the statutory mortgage lien hereby
conferred, and may 4E auit, aatian. mandamus, ar other proceedlnga
anforce and campel performance of all duties required by aaid Acts,

including the making and collectlng of sufficianw rates and segre-
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 §;_£~th - gross inccme and revenues and the application theree

‘z

ir there hy any default in the paymsnt of the principal of

and intereat on any of said bonds, then, upon the filing of suit
by any holder of said bonds or of any of the coupons, any courd
having juriﬂdictzon of the aetlon.may appeint a receiver to ade
minlster said Waterwurks system on behalf nf the Town with . power
to charge and eollect rates suffioient to provide for the payment;
of any bonds or obligatlons outstandlng against said waterworks
, aystem and for the payment of the operating ¢xpenses and to apply
the gross 1ncome and revenues 1n conformity with this ordinance
and the provisions of said Statute Laws of Kbntucky, aforesaid,

| SLCTIOM TEN, As 1ong ag any of said bonds are outstanding
and unpaxd, the Town of Ruasell Springs wiil Garry insurance upon
all of the insurable property and equipment of sald waterworks
Bystem agalnst loss by fire, tornado and other casualtles usually
insured against by private companies operatlng similar enterprie
ges, lazd insurance to be carried with rellable ‘Gompanies of good
financial standing generally insurlng against such hazards. Should
any loss be sustained which is covered by Baid insurance, any
moneys reﬂelved to cover the same or for the sale of any property
or equipment of the Waterworks gystem ahall be used and appropriw
atad .as followsz |

1. TFor replacements anq/ or repairs, bet-
terments, improvements, extensions or
additions to the Waterworks systamg

2+ The creation of 2 sinking fund to pro=-
vide for the payment of tlie bond9¢

3¢ For the burchase at publie or mrivate
gale of any of the eaid bonds outstand-
ing as hereinbefore provided,

SECT ION ELEVEN. The Town of Russell Springs shall keep at all

times proper books of record and aecount, which shall be entire-




1y separate from all other records and accounts of said Town, in
which full ahd correct entries shaii be made of all dealings and
transactions relating to the. proparties, business and affairs ef-
the waterworks system, and shally, not later than two months after
the close‘of‘any flascal yeax, prepare a balance sheet and an ipf
come and surplug account showing the financial condition of said
ﬁaterworks system and the results of the operation thereof for
such yearj all of which reports shall be open to examinatinn‘and
inspection by the holder of any of the bonds,

) SECT ION TWELVE, ' The bonds authorized to be issued hereunder and
from time to time oﬁtstanding shall not be entitled to priority
oné over the other in the application of the revenues of said
waterworks system, or with respect to the statutory mbrtgaga lien
securing their pawment,-regardless of the time or times of their
1asuancé, it being the intention of the Board of Trustees of the
Town that there shall be no priority among the bonds authorized to
be issued under the'pravisions of this ordinance regardless of the
fact that they may be actuslly issued and delivered at different
.times.

The provisions of_this ordinance shall constitute a contract
between the Town of Russell Springs and the holders gf the bonds
herein authorized to be isoued, and no change, variation, or ale
“teration of any kind of the provisionﬁ of this ordinance shall be
made in any manner except as herein ?rovided until such time'as_
all of said bonds and the interest thereon have been paid in full.

SECTION THIRTEEN. The said bonds bearing numbers one (1) to
thirty (30} in the aggregate principal amount of Fifteen Thousand
($25,000400) Dollars hereby authorized shall be executed as heres
inbefore authorized as soon after the adeption Qf this ordinanae a8

may be deemed advissble by the Chairmen of and Board of Trustees
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of Russeell Springs, Xemtucky, and be thereupon deposited with the.
Town Treasurer. .

The said bonds hereby authorized may be i-sued and sold in
guch amounts and im such manmner and upon such terms as the sald.
Gha?rman of and Board of Trustees shall deam'for‘thé,heat intere=
ests of the Town of Russell Springs, and the proceeds thereof . .
shall be uséd onliy to defray the cost of constructing, erecting-
and: installing the Shld waterwerka gystem, except that provisions
'shdll be made for the payment of the interest acuruing upon said
bonds prior to the completion of the comstruction of said watere
works systenm as hereinbefora provided fori andy except that if
any part of the money rebeivad-from.ths sale of said bonds Ye-
mains unexpended after the completion of the constructiah of the
said waterworks sys£em§ the said part so remaining unexpended
shall be paid.into sald Bond and Interest Redemption Agcount
hereinbefore cr.ated and provided for to be used as hereinbefore
profided‘

SECTION FOURTEEN. .Iflany section, paragraph, clause or proviw
aion of this ordinance shall be held to be invalid, the invalidity of
such section, paragraph, ¢lause or provision shall not effect any of
the remaining.provisions of this ordinanhe; J

SECTION FIPTEEN. All ordinances, resolution*, orders, or
parts thereof, in confllct with the provisions of this ordinance
are to the extent of such conflict hereby repealad.

SECT ION SIXTLEH; Th:a ordlnance shall be in full force and

effect upon iis adoptinn,-approval, and publlcatlan aB require@ hy

12We

Introduced the .27 day of ﬁcz/?/ti{/v » 19365
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H

. Adopted and a@pioved'this, J7 day of 2201Ao44~4£54? 9 1938

cL//(VW

~3 Board of Trusteces.

ATTEST s

Town Clerk.
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